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It Is Important to remember when discussing
Investments that all forecasts are estimates only.
Actual investment growth will depend on the
performance of the underlying investments and
may be more or less than shown.

Warning : Past performance is not a reliable guide
to future performance. The value of your
Investment may go down as well as up. Some
funds may be affected by changes in currency
exchange rates.
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® |s the economic crisis over?
® Will there be global economic growth next year?

® Will the equity market rally continue?
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e 15™ Sept 2008 - Lehman bankruptcy

e 19" Sept 2008 - US $700bn bank bail out plan

e 29t Sept 2008 - Bradford & Bingley nationalised
e 12t Oct 2008 - UK bails out RBS and Lloyds

However, the risk to the global financial
system has reduced over the last six
months
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Return to Global Growth in 2010
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Spend! Spend! Spend!
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, France
Australia $33bn

$26bn

China
$587bn
Italy

102bn
US $787bn b

Germany
$63bn

Japan
$260bn
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e Greater regulation
e Greater Government influences in the market
e Significantly less leverage

e US consumer cannot “consume” like the last 15 years

US trend growth set to be lower than the last 15 years

e Global economic leadership moving to Asia
e Could have significant implications for the US dollar
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Why have markets rallied? I_-_
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e Q2 earnings season better than expected (-27% v expected -33%)
e US housing market showing signs of stabalisation

e Credit markets improving

e (G20 Co-ordinated efforts

e |nvestor sentiment too negative
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Reasons to be concerned [._

Irish Life

ETRECTE] Miﬂl&!ﬂ‘

e What happens when the stimuli plans run out?
e Global deleveraging

e Negative equity in US housing market

e Consumer weakness due to job concerns

e Double dip recession

e Chinese stock market volatility

e Government budget deficits
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Reasons to be bullish L
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e Earnings rebound in 2010

e Typical rebound from lows of c70% (currently S&P up 50%)

e |ISM new order index above 50

e Credit markets continue to ease

e Central banks talk of “accommodative” interest rates

e Investor sentiment has turned slightly negative again (contrarian
indicator)

e Takeovers re-appearing (Cadburys)
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Equity Market Valuations ﬂ
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2009 EPS 2010 EPS S&P 500 2010F

Forecast Forecast Level P/E Ratio

Start June 54.80 69.47 942 13.6
Start July 54.39 70.21 923 13.1
Start August 54.82 72.88 1,003 13.8
Start Sept 54.78 74.10 1,020 13.8

Since June..2010 forecasts increased
by 9% in the energy sector, 14% in
the financial sector and 12% in the
technology sector

Irish Life Investment Managers ILIM —winners of the Investment Management Excellence Award

11 at the 2007 & 2006 KPMG Financial Services Excellence Awards.



For Financial Advisors Only

Conclusion 1

Irish Life

e Authorities are pushing all the buttons and pushing all the levers
e After the recent rally — markets could pause for breath

e Market valuations are in “neutral” territory

e Medium term concerns remain — growth, consumer, regulation

e Short term (6 months) — Don't fight Uncle Sam — equity markets

being driven by sentiment and liquidity — likely to squeeze higher
through into 2010

e Likely to see increased volatility — drip feeding money into global

equities the sensible strategy
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Existing Home Sales (millions)
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Case Shiller US House Price Index
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US Home Foreclosures (million)

Source Realty Trac
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US Unemployment Rate (%)
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Net % Bullish Sentiment (3 week average)
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This presentation is intended as a general review of investment market conditions. It does not constitute
investment advice and has not been prepared based on the financial needs or objectives of any particular
person, and does not take account of the specific needs or circumstances of any person.

The presenters cannot make a personal recommendation for any person and you should seek personal
investment advice as to the suitability of any investment decision or strategy to your own needs and
circumstances. Any comments on specific stocks are intended as an objective, independent view in
relation to that stock generally, and not in relation to its suitability to any specific person.

ILIM manages investment funds which may have holdings in stocks commented on in the presentation.
Past performance may not be a reliable guide to future performance. Investments may fall as well as
rise. These products may be effected by changes in currency exchange rates. ILIM is regulated by the
Financial Regulator.

Irish Life Investment Managers
Beresford Court

Beresford Place

Dublin 1

Tel (01) 704 1200
Fax (01) 704 1918
Web: www.ilim.com
Email: info@ilim.com
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