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Irish Life Investment Managers are part of the Great West Lifeco group of companies, global leaders 
in financial services. We have €81.1 billion* in assets under management on behalf of our domestic 
and international clients who trust, believe and invest in our award-winning investment capabilities. 
In return, we aim to deliver class-leading service and products to our customers, both domestically 
and internationally.

*Source: ILIM, correct as at 31 August 2019. 

As a proud ambassador for the UN-supported Principles for Responsible Investment, ILIM are 
leaders in driving ESG investing in Ireland – influencing positive change in environmental, social and 
governance issues to create more socially conscious, sustainable and long-term investor returns.
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After the weak and volatile end to 2018, stock markets rebounded strongly in 2019, reaching new 
all-time highs in late July as fears of a potential recession dissipated. The main driver behind the gains 
was the change of direction in monetary policy evident among global central banks, in particular the US 
Federal Reserve (Fed). Having indicated as recently as the end of 2018 its intention to raise interest rates 
twice in 2019, the Fed is now suggesting a more patient and flexible outlook in relation to future interest-
rate decisions. Subsequently, with US economic data showing renewed signs of slowing, US-China trade 
tensions escalating, and US inflation remaining muted, the Fed decided to cut rates at their July meeting 
– the first trim since 2008. The turnaround in policy was framed as a mid-cycle adjustment rather than 
the beginning of another rate-cutting cycle. 

Much of the economic news flow was associated with the ongoing uncertainty related to global trade 
tensions, which has led to reduced levels of business confidence and investment spending. A trade 
agreement between the US and China has yet to be reached, and tensions have continued to cause 
volatility and uncertainty, most recently with the announcement of increased tariffs on all Chinese 
imports to the US. It is now possible that a trade deal might not be reached until after the US presidential 
election in November 2020, which means that uncertainty could linger for a while yet.  

While 2019 has delivered excellent stock-market returns so far, there are still significant headwinds and 
challenges to consider – some, like China, are known, while others, as yet, are not. Our job as investment 
managers is not to ‘crystal ball’ what may lie ahead, but rather monitor and understand developments in 
stock markets in real time and manage any potential impact. We work closely with financial advisers and 
customers to manage the investment journey and help keep them appropriately invested.

This Investment Outlook reviews the major themes of 2019 that have impacted global equities, bonds, 
alternative assets and Irish property. With contributions from our in-house fund managers and chief 
economist, we also examine the likely drivers of markets going into 2020.

We thank you once again for your support so far in 2019, and wish you the best for the remainder of the year.
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EQUITY MARKETS
TIME FOR REFLECTION
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MARKET PERFORMANCE YEAR TO DATE 2019

 2019 recovery

 Equity outlook

 Summary outlook

2019 RECOVERY
Following the sharp falls experienced in the fourth quarter of 2018, global equity markets have rebounded strongly in 2019, 
reaching new all-time highs in late July. As of early September, global equities have risen 17.2% in local-currency terms and 20.7% 
when measured in euros.

TIME FOR REFLECTION

TWO-WAY PULL
Equities have contended with two opposing forces during 2019. On one side has been the positive support provided by more 
accommodative central banks, and on the other the deteriorating economic and earnings backdrop has acted as a drag on 
equities. Much of the weakening in economic indicators has been associated with the ongoing trade war between the US and 
China. So far, the positive support from global central banks has more than offset the negative overhang from the worsening 
economic and corporate backdrop.

CENTRAL BANKS TO THE RESCUE
The main driver of the rebound in equity markets this year has been the policy U-turn among global central banks. At the end of 2018, 
investors feared that global central banks, and the US Federal Reserve (Fed) in particular, were making a policy mistake by indicating 
that monetary policy would remain relatively tight, with the Fed guiding towards two further hikes in 2019. Given that the slowing global 
economic backdrop was already apparent at the time, there were concerns that any additional tightening of monetary policy could push 
the US and global economies into recession.

Conscious of the risks to the consumer from the wealth effects of the fall in equities in late 2018, and the slowing growth environment 
in Europe and China, the Fed early in the year announced a major policy pivot when it indicated that it planned to leave interest rates 
unchanged through 2019. Other central banks followed the Fed’s lead and also adopted more accommodative policy stances, 
which contributed to the rebound in equity markets.
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GLOBAL EQUITY 2019 

In early May the surprise collapse in trade talks between the US and China, when a trade deal was thought to be imminent, 
led to a drop in global equity markets of almost 6%. Global equities experienced a similar fall in August when President 
Trump unexpectedly announced a 10% tariff on the remaining Chinese imports that had not already been tariffed during the 
trade war. Both these developments gave rise to renewed concerns about the outlook for global growth. On both occasions, 
equities recovered as the Fed and other global central banks again intervened and indicated they would adopt even more 
accommodative monetary stances.

The Fed has set the tone throughout, indicating over the summer that it would act as appropriate to ensure the economic 
expansion was sustained. It subsequently cut interest rates for the first time since 2008 in July, reducing the benchmark funds 
rate by 25 basis points (bps). The European Central Bank (ECB) also suggested it would cut rates and restart asset purchases, 
actions that materialised at its September meeting.

The net result is that despite the increasing concerns around trade and the global growth backdrop, equities have been able to recover 
from last year’s sell off and the two larger drops this year, to generate strong returns over the first eight months. 

TRADE UNCERTAINTY
Much of the recent deterioration in economic news flow can 
be attributed to global trade tensions which have reduced 
business confidence and investment spending levels. Given 
the more entrenched positions adopted by both sides during 
the summer, and the apparent spillover of the trade dispute into 
more ideological issues, it is now possible that a US-China trade 
deal might not be reached until after the US presidential election 
in November 2020. This would mean that uncertainty related to 
trade could linger and thus remain a drag on activity levels and 
overall growth for at least the next year. 

EQUITY OUTLOOK
While equities have generated strong returns in 2019 to date, the outlook is more uncertain with increasing risks around the global 
economy and earnings growth potentially limiting the upside in markets through the remainder of the year.

GROWTH CONCERNS
Global growth indicators and activity levels have slowed 
noticeably this year, with leading sentiment gauges such as 
Purchasing Managers’ Indices (PMI’s) falling to levels consistent 
with growth in the global economy of only 2.4%, compared to 
2.9% earlier this year. With momentum apparently slowing in 
global labour markets, there are increasing risks that the consumer 
strength which has helped offset the weakness in global 
production and investment over the last 15-18 months, may start 
to fade as well. 

TRADE TENSIONS DRIVE VOLATILITY
While equities have risen over the course of the year to date, volatility has remained a feature, although not to the same extent as in 2018. 
There have been two notable corrections in equity markets in 2019, both of which were associated with escalations in trade-war tensions 
between the US and China. 
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US YIELD CURVE AND RECESSIONS

Source: Bloomberg, as at 6 September 2019.

US YIELD CURVE
One indicator which has received a lot of attention recently, and which highlights the increasing concerns around growth, is the US 
Treasury yield curve. The inversion of the 2 and 10-year part of the curve is viewed as a reliable leading indicator of recession, and it 
flashed a warning sign in August when it flipped (i.e. with the 2-year note yielding more than 10-year paper) for the first time since 2007. 
Over the past 50 years a US recession has, on average, occurred 18 months after the inversion of the 2-10 year curve, while US equities 
have peaked 11 months after this phenomenon.  While this does not signal that a recession is imminent, the yield curve is highlighting 
that risks of a slowdown are increasing, and that upside in equity markets could be limited.

EQUITY VALUATIONS
Valuations do provide some comfort for equity markets, particularly on a relative basis. Given the current low levels of global 
bond yields, equities are extremely attractive relative to bonds when comparing the yield or income available in both assets as 
shown in the dividend-yield ratio chart below. 

GLOBAL EQUITY DIVIDEND-YIELD RATIO

Source: JP Morgan/Bloomberg, as at 6 September 2019.
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GLOBAL EQUITY 12-MONTH FORWARD P/E

Source: JP Morgan/Bloomberg, as at 6 September 2019.
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In absolute terms, equities do not appear overly stretched compared to long-term averages. However, with absolute valuations 
close to the long-term trend on most measures, upside in equities appears limited. In the case of the 12-month forward price/
earnings (p/e) ratio, equity markets are currently trading on a 15.1x multiple compared to a long-term average of 15.6x. With 
risks of downward revisions to consensus global earnings forecasts of 7.5% over the next twelve months, using more realistic 
earnings estimates of 2.5% would leave the p/e multiple at 15.9x, slightly above the long-term average of 15.6x.

SUMMARY OUTLOOK
Global equity markets have generated strong returns year to date as support from global central banks has 
counterbalanced the deteriorating economic and earnings backdrop. With absolute valuations close to historical levels, 
we believe upside in markets is limited over the remainder of the year, particularly as risks and uncertainties over the 
growth backdrop remain. With further downward revisions to both economic and earnings forecasts possible, we 
believe the risks to equity markets are currently skewed to the downside.    
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FIXED INCOME
HOW LOW CAN YIELDS GO?
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FIXED INCOME – HOW LOW CAN YIELDS GO? 

2SECTION

PERFORMANCE IN 2019
Central banks turned more dovish at the turn of the year as 
evidence mounted of a slowdown in global growth. In the 
US, the Federal Reserve (Fed) had hiked rates as recently 
as late December, but did a volte-face in its messaging over 
subsequent months, eventually resulting in July’s 25bps rate 
cut. Likewise, the European Central Bank (ECB) indicated 
a willingness to cut interest rates and reinstate quantitative 
easing (QE), as inflation expectations hit new lows and growth 
slowed. Germany, the manufacturing engine of the eurozone, 
showed increasing signs of strain amid global trade tensions, 

 Performance in 2019

 Outlook for 2019

GLOBAL STOCK OF NEGATIVE-YIELDING DEBT (US$ TRILLIONS)

Source: ILIM, Bloomberg as at 9 September 2019. Data is for debt with a negative yield that is part of the Bloomberg Barclays Global Aggregate Bond Index.

with second-quarter GDP contracting by -0.1%. As widely 
expected, the ECB turned its rhetoric into action in September, 
trimming the deposit rate to a record low -0.5%.

The backdrop of more dovish central banks, slowing growth, 
falling inflation expectations, the never-ending saga that 
is Brexit, and the uncertainty surrounding US-China trade 
tensions, turbocharged bond markets and pushed yields 
dramatically lower. Record-low yields were recorded across 
the eurozone, with the stock of negative-yielding debt 
growing to unprecedented heights.
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CHANGE IN GERMAN GOVERNMENT BOND YIELDS (YEAR TO DATE)  

Source: ILIM, Bloomberg as at 9 September 2019.   

With central-bank policy shifting to a more accommodative stance, peripheral government bond spreads have also tightened 
significantly. This has been most dramatic in Italy, where 10-year bond yields have fallen from 3.03% in February to as low as 
0.80% in September. While peripheral bonds have benefited from expectations that the ECB will reinstate QE, Italian bonds have 
been given an extra boost by the demise of the coalition between the League and the Five Star Movement, and the successful 
formation of new coalition between the Five Star Movement and the PD party (Democrats). This agreement was reached without 
the need for another general election, and should bring more fiscal rectitude than if the League remained in power.

The rally in government bonds is perhaps best illustrated by the large downward shift in the German yield curve, which has seen 
major flattening year to date.
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OUTLOOK FOR REMAINDER OF YEAR
As we move closer to 2020, a number of factors are likely to exert influence over bond markets. There is increasing evidence 
that the global economy is losing speed, and we can see this in a host of different indicators. In the US, the latest data suggests 
the manufacturing sector is contracting, and employment data is pointing towards a weakening labour market, with much of the 
residual strength dependent on government-driven employment.   

In the eurozone, growth is weakening and inflation expectations remain muted, while industrial production has softened 
throughout the year. Germany remains vulnerable, and third-quarter GDP data will show if the economy has now entered a 
technical recession. Meanwhile, the uncertainty brought by Brexit is unlikely dissipate in the near term, and on a global scale it is 
difficult to predict how the US-China trade war will play out, with a resolution looking as distant as ever. 
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30-YEAR INFLATION EXPECTATIONS IN THE EUROZONE

Source: ILIM, Bloomberg as of 9 September 2019. The chart is the rate on the 30-year inflation swap and is a proxy for long-term inflation expectations.

All of this suggests that central banks will pursue further monetary-policy accommodation, which provides a supportive backdrop 
for bond markets, notwithstanding current low yields. In Europe, Mario Draghi’s term as ECB president is drawing to a close but 
his successor, Christine Lagarde, is seen as offering continuity from a policy perspective. Moreover, Draghi’s recent comments 
that the inflation target of ‘below but close to 2%’ should be viewed as symmetrical, implies a greater willingness on the part of 
the ECB to accept inflation, if and when it breaks through this 2% target. With 30-year inflation rates languishing around 1.4% a 
rate hike looks a long way off.  

In this environment, we expect peripheral bond yields to perform well, especially if the ECB implements a new QE programme, 
and it is also likely to provide support for corporate bond markets, despite the fact that many short-dated corporate bonds are 
now trading at negative yields.
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ALTERNATIVES
HEDGE-FUND OUTFLOWS PERSIST, BUT ASSETS 
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ALTERNATIVES – HEDGE-FUND OUTFLOWS PERSIST, 
BUT ASSETS UNDER MANAGEMENT (AUM) UP

3SECTION

2018 was the worst year for hedge funds since 2009, with 
the benchmark HRFI Composite Index returning -4.1% 
(-6.5% when hedged back to euros). Losses were broad 
and experienced across almost all strategy types. It was not 
surprising in that context to see outflows from the sector in 
2018. These net outflows persisted in the second quarter of 
2019 as hedge funds recorded their fifth consecutive quarterly 
capital withdrawal, losing $25.3bn.

HEDGE FUND ASSETS UNDER MANAGEMENT AND QUARTERLY ASSET FLOWS ($BN)

Source: Preqin Pro, as at 30 August 2019.

Capital outflows across the first half of 2019 are set to total 
$47.4bn, which would be the most significant semi-annual 
withdrawal since the second half of 2016 ($75.6bn). 
While outflows have continued on the back of 2018’s 
disappointing returns, hedge-fund performance has improved 
significantly this year. As a result, even with negative movement 
of capital, hedge-fund assets under management (AUM) have 
still grown by 4.4% since the end of 2018, owing largely to 
performance gains throughout the second quarter of this year. 

TREND-FOLLOWING CTAs
CTAs are systematic strategies that trade in liquid futures markets and seek to benefit from persistent trends, up or down, in 
those markets. They generally trade across asset classes, including equity indices, commodities, currencies and bonds. ‘Trend 
following’ is one of the oldest hedge-fund strategies and the persistence of trends remains a feature of financial markets, despite 
how well the phenomenon is understood and recognised. 

Funds that operate in this space can go through extended periods where they lose money for their investors, but they have very 
strong diversification benefits. There is almost no relationship between the performance of the strategy and the performance of 
risk assets such as equity or bond markets. In fact CTAs have historically benefited from the largest falls in equity markets. As a 
result, CTAs are very useful as part of a diversified investor portfolio. 
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Source: Bloomberg, as at 9 September 2019.

ALTERNATIVE RETURNS
The equity-value premium is a significant exposure across the bulk of funds in the alternative returns/style factor space and 
takes advantage of the long-term outperformance of value stocks relative to growth stocks. However, the opposite has been 
happening for some time now and this continued in the first half of 2019 (as shown in the chart below) and negatively impacted the 
performance of these funds. 
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Like most hedge-fund strategies, CTAs struggled in 2018 but have had a very strong 2019 to date. As can be seen in the chart of 
the benchmark SocGen CTA index below, after a disappointing first quarter, the strategy has delivered consistently in 2019. At 
the end of August it had returned +11.2%, taking advantage of strong persistent trends in global bond markets and also in the 
depreciation of the value of the euro and sterling. 

CTAs REBOUND FOLLOWING WEAK FINISH TO 2018
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The attractiveness of ILS as an investment proposition is a function of its diversification characteristics. There is no reason that a fall 
in equity markets should result in a natural catastrophe, and there is little historical precedent for a natural catastrophe being the 
cause of significant equity drawdowns. As a result, we believe ILS can deliver strong returns in a manner uncorrelated to equity 
markets or to other risk assets. 

INSURANCE-LINKED SECURITIES
An area that we have become increasingly interested in is insurance-linked securities (ILS), and in particular catastrophe bonds. 
ILS offers insurers a means to pass insurance risk on to investors. For example, an insurer may have a portfolio of properties in 
Florida and wish to pass a portion of this risk to investors to improve the solvency position and capital efficiency. The investor 
typically pays a high coupon and in the event of no catastrophe the investor receives its principal back plus this annual coupon. 
But if a catastrophe occurs, then a portion of the principal is transferred to the sponsor (the insurance company) and used to pay 
out on insurance claims.

Catastrophe bonds are the most risk-remote part of the ILS market, meaning that they only pay out in the most extreme events. 
They are standardised tradable instruments and as a result are the most liquid part of the ILS market. While this market is relatively 
small (as shown in the accompanying chart) it has grown substantially in the last 20 years and this is expected to continue.

CATASTROPHE BOND MARKET ON AN UPWARD TREND

Source: www.artemis.bm, as at 9 September 2019.
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RESIDENTIAL INVESTMENT ASSETS IN DEMAND

IRISH PROPERTY
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4SECTION

 Market update

 Outlook for property in 2019

2019 MARKET UPDATE
According to Knight Frank, approximately €1.8bn worth of 
investment transactions took place in Ireland during the first 
six months of 2019. The majority of this (€1.2bn) traded in the 
second quarter, a period that was dominated by large residential 
investments, which accounted for 45% of turnover. Meanwhile, 
the perennially popular office sector has continued to attract 
significant investor attention, while the industrial sector has 
suffered from a lack of supply to meet renewed demand. 

As for the the retail segment – a large proportion of which has 
changed hands since 2012 – it has fallen back, as investors 
appear to be maintaining a watching brief on the impact of 
both Brexit and the relentless move to online retailing. While 
the dynamics differ somewhat between property categories, 
the underlying attractiveness of real estate as an asset class 
has remained stable so far in 2019.

A number of large lot-size properties and portfolios are 
currently on the market and expected to contribute to a total 
market turnover in line with the levels seen over the last 
number of years. The largest current market proposition is 
the sale of Green REIT – valued at close to €1.5bn – which 
Henderson Park has agreed to purchase. The transaction 
looks set to complete before the end of 2019. While this 
is a sale of the vehicle itself, Henderson is not expected to 
continue to run it as a REIT, and the pricing is therefore based 
on the underlying property assets.

IRISH PROPERTY – RESIDENTIAL 
INVESTMENT ASSETS IN DEMAND

Fernbank Apartments, Churchtown, Dublin 14 – Private Rented Sector 
(PRS) Property

Some of the most significant investments that have completed 
so far in 2019 include Charlemont Exchange for €145m and 
The One Building, Grand Canal Street for €49.5m. In addition, 
the Reflector, South Docks at a guide of €155m; The Sorting 
Office, Cardiff Lane at a guide of €240m; Bishops Square, 
Kevin Street at a guide of €180m; and Five Hanover Quay at 
a guide of €190m. These are all believed to have been ‘sale 
agreed’ in the second quarter, and likely to complete during 
the third quarter.

The largest retail investment transactions of the year so far were 
Irish Life’s acquisition of an additional 25% of Pavilions Shopping 
Centre for €71m, and Savills IM’s acquisition of the Sports Direct 
flagship premises on North Earl Street for €20.85m. There has 
been only one industrial investment sale north of €10m so far this 
year – Units 4-5 Mygan Industrial Estate in Finglas, which is leased 
to Nightline logistics. This speaks to the aforementioned lack of 
supply in that particular sector.

The residential investment space remains very active with a 
large number of forward purchase or forward funding deals 
in negotiation. The largest residential transaction year to date 
was IRES’s acquisition of the XVI Portfolio in Dublin and Cork, 
which comprises 815 units and was marketed at a guide price 
of €285m.

Pavilions Shopping Centre, Swords, Co Dublin
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OFFICE MARKET
Underpinning the investment performance is activity and 
demand at an occupational level. Technology companies are 
now the principal consumer of new office space and continue 
to expand in Dublin, with the serviced office market – recently 
reignited by WeWork – in a growth phase throughout the city. 
Approximately 1.64m sq. ft. was leased in Dublin during the 
first six months of the year, across 99 deals. As an example of 
the impact large-scale lettings is having on the market, three 
pre-lets agreed during the second quarter accounted for 35% 
of the total take-up over the quarter.

Rental levels in the office sector have remained stable so far 
during 2019 and range between €50-60psf in the city centre, 
while suburban locations are achieving rates in the region of 
€18-30psf, depending on micro location and specification. As 
the lion’s share of new development over the past number of 
years has been focused on the city, the specification of space 
in suburban locations is typically poorer, on a relative basis. 

The office investment market continues to perform strongly, although demand is primarily focused on larger assets. A particular 
feature of these transactions is the inflow of capital from South Korean funds. There are a multitude of reasons for this, including 
the following:

 South Korean funds have historically had lower allocations to real estate compared to balanced international funds, and are 
now ‘catching up’ following a change in their risk-return appetite;

 Domestic regulatory changes in 2015 permitted securities companies with greater than US$3.6bn of capital to deploy new 
financing channels;

 Hedging costs for investments held in the US have increased in tandem with exchange-rate movements, which has restricted 
the opportunities to achieve required returns there;

 Relatively cheap financing, combined with a positive exchange-rate movement – versus sterling in particular – have made 
Europe a more attractive location on a relative basis.

There has been no material movement in rental or capital values throughout 2019, except for a softening of yields on secondary 
and regional retail assets, where demand continues to be affected by concerns over structural changes in the retail economy – 
primarily the growth of online retailing.

RETAIL MARKET
Sentiment in the retail sector is currently negative and widely 
reported on through media outlets. A number of Company 
Voluntary Agreements (CVA) are being progressed by 
retailers in the UK, seeking to reduce overheads, including 
rent. This sentiment is impacting Ireland due to the large 
proportion of British retailers operating here.

Notwithstanding that, rents in prime locations have held up 
so far during 2019, and occupational demand is very evident 
in these locations. Within the ILIM-managed retail portfolio, 
a new restaurant development is ongoing in Ilac Shopping 
Centre and another has been completed in Pavilions Shopping 
Centre – both achieving strong rental levels from a variety of 
food-use operators.

Rental levels remain stable in prime locations. That said, a 
softening of overall lease terms (including rent-free periods on 
new leases) is emerging for secondary space. Grafton St zone 
A rents range between €550-600psf, Henry St zone A rents 
between €375-400psf, and the major M50 shopping centres 
tend to price between €200-450psf for standard mall units.

INDUSTRIAL MARKET
The industrial market is similarly stable, although values remain at a discount to the previous cyclical high. Prime rents for build-
to-suit new build premises range between €9.00-9.75psf (as otherwise development would not be economical). However, rents 
for the majority of standing stock in the best locations span between €7.50-8.50psf. Approximately 1.86m sq. ft. of industrial 
space was taken up to the end of June this year, a 60% increase on the same period in 2018.
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MARKET OUTLOOK 

2019 is expected to return a consistent level of investment turnover, in keeping with the most recent years of high activity.

Both capital and rental values in the office and industrial segments are unlikely to moderate, and secondary locations 
could see a pickup as a result of strong demand.

Retail property will likely see value falls in secondary locations, and for poor-quality assets, as structural changes in that 
industry will continue to hamper investor confidence and retailer expansions.

The residential investment market, which is still in a relatively nascent state, will remain in high demand due to the slow 
release of stock to the market. The occupational market is expected to remain stable as demand continues to outstrip 
supply in the short term.

Investment returns for property have moderated, with income constituting the bulk at around 4%, and capital gains 
subject to stock-specific activity and likely to average 1-3%, for a total annual return of 5-7%.



21

INDEX PERFORMANCE AND 
MARKET DATA
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INDEX PERFORMANCE AND MARKET DATA 
Equity and Bond 

Markets % (in Local Currency)
2014 2015 2016 2017 2018 2019

MSCI AC World (Gross TR) 9.9 1.8 9.7 20.4 -7.2 17.1

ISEQ Overall Return 16.8 33.6 -2.7 9.7 -20.5 12.5

FTSE 100 TR 0.7 -1.3 19.1 11.8 -8.5 12.2

Euro Stoxx 50 TR 4.0 6.4 3.7 9.2 -12 19.3

S&P 500 TR 13.7 1.4 12.0 21.8 -4.4 20.5

Nasdaq Composite 13.4 5.7 7.5 28.2 -3.9 22.1

Nikkei 225 7.1 9.1 0.4 19.1 -10.2 5.9

MSCI Emerging Markets 2.6 -8.0 7.1 27.8 -12.2 6.0

Eurozone Government Bonds 1–5 yr 3.4 1.0 0.9 -0.2 0.0 1.9

Source: Moneymate

Sovereign 10yr Bond Yields (%) 2014 2015 2016 2017 2018 2019

US 2.2 2.2 2.4 2.4 2.7 1.6

German 0.5 0.6  0.2 0.4 0.2 -0.6

UK 1.9 1.9 1.2 1.2 1.3 0.5

Japan 0.3 0.2 0.0 0.0 0.0 -0.2

Ireland 1.3 1.1 0.7 0.7 0.9 -0.1

Italy 2.1 1.6 1.8 2.0 2.8 0.9

Greece 9.6 7.9 7.1 4.1 4.4 1.6

Portugal 2.7 2.5 3.8 1.9 1.7 0.2

Spain 1.6 1.7 1.4 1.6 1.4 0.2

Source: Bloomberg

Central Bank Rates (%) 2014 2015 2016 2017 2018 2019

ECB 0.05 0.05 0.0 0.0 0.0 0.0

Bank of England 0.50 0.50 0.25 0.50 0.75 0.75

US Federal Reserve 0.25 0.50 0.75 1.50 2.50 2.25

Source: Bloomberg

Foreign Exchange Rates 2014 2015 2016 2017 2018 2019

Euro/Dollar (€/$) 1.21 1.09 1.04 1.20 1.15 1.10

Euro/Sterling (€/£) 0.78 0.75 0.84 0.89 0.90 0.90

Sterling/Dollar (£/$) 1.56 1.46 1.24 1.36 1.28 1.23

Source: Bloomberg

IPD All Property Return %  
(in Local Currency)

2014 2015 2016 2017 2018 2019

Ireland 36.1 25.1 12.6 8.1 9.9 2.9

UK 17.9 13.3 3.6 10.3 5.2 0.9

US 11.5 12.5 7.7 7.1 7.4 3.1

Source: MSCI

Warning: Past performance is not a reliable guide to future performance

2019 figures shown are to 6 September 2019 except in the Property Returns which are to end of Quarter 2 2019.
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DISCLOSURE STATEMENT

This document is intended as a general review of investment market 
conditions. It does not constitute an offer to buy or sell any investment 
or investment advice and has not been prepared based on the financial 
needs of objectives of any particular person, and does not take 
account of the specific needs of circumstances of any person. 

Any comments on specific stocks are intended as an objective, 
independent view in relation to that stock generally, and not 
in relation to its suitability to any specific person. 

Irish Life Investment Managers Limited (ILIM) are an appointed 
investment manager to Irish Life Assurance plc.

Irish Life Investment Managers Limited is regulated 
by the Central Bank of Ireland.

Irish Life Assurance plc is regulated by the Central Bank of Ireland.

Irish Life Investment Managers is an asset management company 
and is part of the Great-West Lifeco Group of Companies.

Warning: Past performance, forecasts and simulated performance 
are not a reliable guide to future performance.

Warning: Investments may go down as well as up.

Warning: Changes in currency exchange rates may have an 
adverse effect on the value, price or income of the product.



The MSCI information may only be used for your internal use, may not be reproduced 
or redisseminated in any form and may not be used as a basis for or a component of any 
financial instruments or products or indices. None of the MSCI information is intended 
to constitute investment advice or a recommendation to make (or refrain from making) 
any kind of investment decision and may not be relied on as such. Historical data and 
analysis should not be taken as an indication or guarantee of any future performance 
analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and 
the user of this information assumes the entire risk of any use made of this information. 
MSCI, each of its affiliates and each other person involved in or related to compiling, 
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly 
disclaims all warranties (including, without limitation, any warranties of originality, accuracy, 
completeness, timeliness, non-infringement, merchantability and fitness for a particular 
purpose) with respect to this information. Without limiting any of the foregoing, in no 
event shall any MSCI Party have any liability for any direct, indirect, special, incidental, 
punitive, consequential (including, without limitation, lost profits) or any other damages. 

Bank of America Merrill Lynch – “Source BofAML, used with permission. BofAML is 
licensing the BofAML indices “as is,” makes no warranties regarding same, does not 
guarantee the suitability, quality, accuracy, timeliness, and/or completeness of the BofAML 
indices or any data included in, related to, or derived therefrom, assumes no liability in 
connection with their use, and does not sponsor, endorse, or recommend Irish Life, or any 
of its products or services.”
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CONTACT
 
RETAIL INVESTMENT DEVELOPMENT

PHONE:  01 704 1200 

EMAIL:  RetailInvestmentTeam@ilim.com 

WEBSITE: www.ilim.com – www.irishlife.ie

BLOG:  http://blog.irishlife.ie

YOUTUBE:  www.youtube.com/ilimweb 

Irish Life Investment Managers Limited (ILIM) are an appointed investment manager to Irish Life Assurance plc. Irish Life Investment 
Managers Limited is regulated by the Central Bank of Ireland. Irish Life Assurance plc is regulated by the Central Bank of Ireland.


