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Warning: If you invest in these funds you may lose some or all of the money you invest. 

Warning: The value of your investment may go down as well as up. 

Warning: These funds may be affected by changes in currency exchange rates. 

Warning: Past performance is not a reliable guide to future performance

MAPS PERFORMANCE –  
STRONG RETURNS FOR INVESTORS

 Covid-19 global case numbers fall

 US inflation surges

 Will the US start scaling back its asset purchases?

 A torrid month for cryptocurrencies

MAP 2 MAP 3 MAP 4 MAP 5 MAP 6

1 year 7.7% 11.8% 15.6% 20.9% 26.6%

3 years p.a. 2.6% 3.9% 4.8% 6.0% 7.2%

5 years p.a. 3.1% 4.7% 6.1% 7.8% 9.6%

7 years p.a. 3.4 % 5.2% 7.0% 8.6% 9.3%

Source: Longboat Analytics. Performance is before fund management fees and taxes. Performance to 1 June 2021.
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Source: ILIM – Data is accurate as at 31 May 2021. The expected range of returns and the actual performance are both net of a 1.15% fund management charge for MAP 2 to MAP 5 Funds 
inclusive and a 1.05% fund management charge for MAP 6.

The 7-year range of expected returns (95% of the time) back in May 2014.
The actual annualised performance of MAPS funds since May 2014.

MARKET REVIEW 
Equity markets were somewhat volatile in May, falling mid-month 
as a higher-than-expected US inflation reading sparked concerns 
over inflation. But equities recovered and rose to new all-time 
highs towards month-end, as US policymakers suggested that 
monetary policy would stay accommodative. The conclusion of 
a strong first-quarter earnings reporting season also supported 
equities, as did the continued acceleration of the vaccine rollout 
across Europe and the decline in global new daily Covid case 

numbers. Infection rates fell across Europe and India. While 
rising to new highs in local currency terms, equities were flat in 
euro terms over the month as the euro strengthened. Eurozone 
sovereign bonds were slightly lower as German yields rose due 
to improving sentiment around European economic growth. 
Meanwhile, the vaccine rollout picked up pace, facilitating the 
reopening of European economies.



MAPS STRATEGIC ASSET ALLOCATION
There are five Irish Life MAPS funds to suit different attitudes to risk. The table below shows the strategic asset mix for each of the 
funds. As you can see, the lower-risk fund Multi Asset Portfolio 2 (MAP2) has a very high percentage in bonds and cash, which are 
traditionally less volatile assets. The higher-risk fund MAP6 is mainly invested in shares, which are traditionally more volatile than bonds 
or cash but have, in the past, given better long-term returns.

Source: ILIM – Data is accurate as at 31 May 2021.

ASSET CLASS MAP  I  2 MAP  I  3 MAP  I  4 MAP  I  5 MAP  I  6
Low Volatility Shares 5% 10% 15% 11% 6.5%

Global Sustainable Equity (DSC) 11% 20% 25% 25% 25%

Global Sustainable Equity 4% 10% 20% 34% 28.5%

Emerging Market Equities 0% 0% 0% 10% 30%

EQUITIES 20% 40% 60% 80% 90%

Euro Sustainable Corporate Bonds 33% 19% 4% 0% 0%

Euro Government Bonds 9.5% 0% 0% 0% 0%

Emerging Market Debt 3% 8% 8% 3% 0%

Global High Yields Bonds 3.5% 4.5% 4% 1.5% 0%

BONDS 48% 31.5% 16.5% 4.5% 0%

Liquid Alternatives 9% 9% 9% 3% 0%

Global Infrastructure 3% 3% 3% 2% 2%

Equity Option Strategy 3% 3% 3% 2% 1.5%

ALTERNATIVES 15% 15% 15% 7% 3.5%

PROPERTY 7.0% 8.5% 8.5% 8.5% 6.5%

CASH 10% 5% 0% 0% 0%

THE ILIM VIEW – LOOKING AHEAD
The outlook for equity markets over the next 12 months depends 
on several factors, including central bank policy, inflation (both 
expected and realised) and the evolution of the Covid-19 
pandemic. While equity markets are expensive in absolute terms, 
they are still attractive in relative terms, given the low yields 
available on bonds and cash.

The current low level of bond yields, even allowing for recent 
rises, justifies higher-than-average valuations in equities. We 
believe global equities can trade on a 12-month forward price-to-
earnings (PE) multiple of 18.5–19 times at the end of 2021. With 
the global economy in the initial stages of a new cycle and strong 

economic and earnings growth forecast over the next two years, 
upside of around double digits in global equities is expected over 
the next 12 months.

Potential risks to the positive outlook include unexpected central 
bank policy tightening, further significant rises in bond yields 
(which would diminish the relative valuation case for equities) 
or a resurgence in Covid-19 cases, with vaccines proving to be 
ineffective in treating new variants. We see the probability of 
these occurring as low. Given elevated valuations, volatility will 
be a feature of markets if any of these issues become a cause for 
concern over the next 12 months.
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