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EQUITIES
Global equity markets reached record highs in August as strong earnings and continued policy support markets. There was some volatility 
when the US Federal Reserve (Fed) indicated an earlier than expected reduction in support to markets (December 2021). While daily Covid 
case numbers rose globally, growth sensitivity to coronavirus has reduced as vaccines look to have broken the link between infections, 
hospitalisations and fatalities. In the US, the Federal Reserve convinced investors that growth is fast enough to boost hiring and corporate 
profits but not drive up US inflation, which was lower in July. Despite growth concerns globally, European business indicators continue to 
show strong signs of recovery despite an easing of demand from China where the delta variant and recent regulatory crackdowns on the 
private education and technology sectors led to some volatility. Globally, bonds yields stabilised over the month following last month’s 
rally with Eurozone sovereign bond yields higher on robust economic data and higher inflation.

Source: ILIM, Factset.
Data is accurate as at 31 August 2021

MSCI ACWI PERFORMANCE 
(GLOBAL EQUITIES)
One-year performance chart

1 month 6 months YTD 1 year 3 years p.a. 5 years p.a.

MSCI ACWI (Global Equities) 2.8% 16.0% 18.9% 28.4% 11.8% 10.9%

Performance per annum as at 31 August 2021

 > Strong company earnings

 > Continued central bank 
and government support

 > Sensitivity to impact of 
Delta variant reduced

 > Global growth concerns 
still weigh in the 
background

 > Daily Covid cases still 
rising

 > Indications of reducing 
levels of support, causing 
volatility

 > Adani Transmission Ltd. 
+81.14%

 > China Power International 
Development Ltd  
+77.06%

 > Adani Total Gas Ltd. 
+66.63%

 > Giga Device 
Semiconductor (Beijing) 
Inc. Class A -33.04%

 > CanSino Biologics Inc. 
Class A -36.34%

 > OneConnect Financial 
Technology Co Ltd 
Sponsored ADR -40.46%
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Source: ILIM, Factset. Data is accurate as at 31 August 2021.
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BONDS

The Merrill Lynch Eurozone Government bond index >5 years returned -0.8% in August as bond markets gave up some of their gains from 
July. This brought the total return in 2021 back to -2.5%. 10-year German bond yields rose to -0.38% from -0.46% during the month. Our 
target remains 0% by end 2021 for 10-year German yields. Economic data in Europe remains robust with the manufacturing survey (PMI) 
coming in at 62.8 for the July reading where anything above 50 indicates economic expansion. Similar strong readings were seen in the 
services and composite PMI readings at close to 60 for the euro area. Consensus economic growth estimates for 2021 have risen to a high 
of +4.8% according to data compiled by Bloomberg. The ECB gave greater clarity on its changes to monetary policy during the month. 
Their mandate requires them to hit an inflation target of 2%. The change announced indicated they require their forecasts to show 
inflation hitting the target earlier than before. At the margin, this indicates supportive monetary policy from the ECB and highlights their 
commitment to achieving the inflation target. In the US, Federal Reserve Chair Powell gave a virtual keynote address at the Jackson Hole 
conference. Again, worries about inflation appear to have been side-lined and Powell continued to highlight weakness in the economic 
outlook and structural disinflationary forces that are still likely at play. This too indicates likely supportive monetary policy for the 
economy and fears of material and early rate hikes are probably misplaced. 

 > Higher Eurozone growth

 > Higher Eurozone inflation

 > Corporate Bonds yields tick up

 > Global bond yields stabilise at current low levels

10-Year Bond Yields 2021 ytd (%) 2020 (%) 2019 (%)

US 1.3 0.9 1.9

German -0.4 -0.6 -0.3

UK 0.6 0.2 0.8

Japan 0.0 0.0 0.0

Source: ILIM, Factset. Data is accurate as at 31 August 2021.

BOND
YIELD

BOND
YIELD



At the mid-point in the year, volumes of €2.7bn almost match the total year-end volume for 2020  (€3.0bn). The private rented sector 
(PRS) continues to be the strongest-performing sector, with no short-term solution to the lack of residential supply across the market 
driving price growth and interest. Year-to-date spend in the Irish PRS market is €1.5bn, and in the last 3.5 years totals €6.2bn.  

This quarter was also particularly strong for the logistics sector, with six large deals greater than €20m being transacted. There have 
only ever been 24 deals of this size in the history of the Irish market, and a quarter of them took place in the last three months. Market 
sentiment is positive overall, and activity is expected to remain strong in the second half of 2021 as travel restrictions are due to be 
lifted, enabling international purchasers to undertake due-diligence on prospective purchases.
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Asset Sector Approx. price Purchaser

Royal Canal Park, Ashtown Residential €200,000,000 Union

Residential Portfolio, North Dublin Residential €181,000,000 Ardstone

Private Sale, Dublin Residential €177,000,000 Confidential

Block A, Riverside IV Office €164,000,000 Deka

East Village, Clay Farm Residential €127,000,000 Confidential

Source: ILIM, Jones Lang LaSalle. Data is accurate as at end of Quarter 2 2021 (30 June 2021).

PROPERTY
– Q2 2021
(updated quarterly)

Some of the top transactions in Q2 2021

Source: ILIM, Jones Lang LaSalle.
Data is accurate as at end of Quarter 2 2021 (30 June 2021).

Investment volumes and number of 
property transactions
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Irish Life strategic MAPS asset allocation

Irish Life MAPS Performance v Expected Range of Returns

Asset class MAP2 MAP3 MAP4 MAP5 MAP6

Low Volatility Shares* 5.0% 10.0% 15.0% 11.0% 6.5%

Global Shares (DSC)* 11.0% 20.0% 25.0% 25.0% 25.0%

Global Shares** 4.0% 10.0% 20.0% 34.0% 28.5%

Emerging Market Shares 0.0% 0.0% 0.0% 10.0% 30.0%

EQUITIES* 20.0% 40.0% 60.0% 80.0% 90.0%

BONDS* 48.0% 31.5% 16.5% 4.5% 0.0%

Liquid Alternatives 9.0% 9.0% 9.0% 3.0% 0.0%

Global Infrastructure 3.0% 3.0% 3.0% 2.0% 2.0%

Equity Option Strategy 3.0% 3.0% 3.0% 2.0% 1.5%

ALTERNATIVES 15.0% 15.0% 15.0% 7.0% 3.5%

PROPERTY* 7.0% 8.5% 8.5% 8.5% 6.5%

CASH 10.0% 5.0% 0.0% 0.0% 0.0%

Source: ILIM – Data is accurate as at 31 August 2021. The expected 
range of returns and the actual performance are both net of 
a 1.15% fund management charge for MAP 2 to MAP 5 Funds 
inclusive and a 1.05% fund management charge for MAP 6.

The 7-year range of expected returns (95% of the time) back in August 2014.
The actual annualised performance of MAPS funds since August 2014.

Source: ILIM, Data is accurate as at 31 August 2021. *Features sustainable characteristics **DSC Global Shares contains Dynamic Share to Cash model (DSC) and sustainability. The 
table above shows the strategic asset mix before any DSC or tactical movements (where applicable). ILIM rebalances the fund back to this mix on a quarterly basis. For the latest 
actual Irish Life MAPS fund mixes, which allow for any tactical or DSC changes, for example, see the relevant MAPS fund factsheet at www.irishlife.ie. ILIM will continue to monitor 
and review these assets and may change them over time.

CASH
In Europe, the latest market expectation is that the 
European Central Bank may not start increasing interest 
rates for another 22 months or c. April 2024. 

Source: ILIM, Bloomberg. Data is accurate as at 31 August 2021.
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ECB 0.0 0.0 0.0

Bank of 
England 0.75 0.10 0.10

US Federal 
Reserve 1.75 0.25 0.25

Central bank rates 

Source: ILIM, Factset. Data is accurate as at 31 August 2021.

Countdown in months to European rate rise
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Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or 
redisseminated in any form and may not be used as a basis for or a component of any financial instruments or 
products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation 
to make (or refrain from making) any kind of investment decision and may not be relied upon as such. Historical 
data and analysis should not be taken as an indication or guarantee of any future performance, forecast or 
prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the 
entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or 
related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly 
disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, 
timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. 
Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, 
special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.  
(www.msci.com)

This document is intended as a general review of investment market conditions. It does not constitute investment 
advice and has not been prepared based on the financial needs or objectives of any particular person, and does 
not take account of the specific needs or circumstances of any person.

The author cannot make a personal recommendation for any person and you should seek personal investment 
advice as to the suitability of any investment decision or strategy to your own needs and circumstances. Any 
comments on specific stocks are intended as an objective, independent view in relation to that stock generally, 
and not in relation to its suitability to any specific person.

ILIM may manage investment funds which may have holdings in stocks commented on in this document.  
Past performance may not be a reliable guide to future performance. Investments may go down as well as up. Funds may 
be affected by changes in currency exchange rates.

Irish Life Investment Managers (ILIM) is an appointed investment manager to Irish Life Assurance plc
Irish Life Investment Managers Ltd is regulated by the Central Bank of Ireland


