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Why sustainability matters
We believe in building a more sustainable future for everyone. Investing your money in a responsible way helps make that future 
a reality. It also makes good financial sense: companies that manage Environmental, Social and Governance (ESG) risks are less 
exposed to issues that can damage their share prices. Such companies are also better placed, in our view, to create and preserve 
long-term investment growth.

The Sustainable Euro Corporate Bond Fund 
At Irish Life Investment Managers (ILIM) , we pride ourselves on 
being at the forefront of industry discussions on ESG themes. 
Recognising that ESG risks can affect our clients’ returns, 
we have been developing new ways to manage these risks. 
Building on the progress we’ve already made, we’re proud to 
share details of the Sustainable Euro Corporate Bond Fund.

It’s designed to increase our clients’ exposure to sustainable 
companies, and is better aligned with the vital goal of 

transitioning to a low-carbon economy. Based on a proprietary 
index designed by ILIM and calculated and administered by 
ICE, the fund aims to deliver returns that are broadly in-line 
with euro corporate investment grade bond markets.

This fund is used across our flagship multi-asset funds 
and is also available on a standalone basis. It might 
be right for you if you’re seeking corporate bond-like 
returns with enhanced sustainability characteristics.

Similar returns to the  
wider market

A similar level of volatility to  
the wider market

Enhanced sustainability  
characteristics in your portfolio

Lower exposure to ESG controversies and 
certain industry-specific risks

More exposure to companies  
with better ESG ratings
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The ESG rating score
The degree to which a company’s value is at risk is driven by 
ESG factors. A lower score indicates that there is less ESG risk 
versus the broad market.

The portfolio’s ESG score is 21, some 6.4% lower than the 
euro corporate bond market*.

Fossil fuel involvement (%)
We score companies based on the revenue they derive from 
thermal coal extraction, coal-based power generation, oil &  gas 
production, power generation and related products and services. 
A lower score indicates that there is less exposure to fossil fuels 
than the euro corporate bond index.

The portfolio’s fossil fuel involvement score is 3.8% which is 
36% lower than the euro corporate bond market*.

Quantifying climate-change risk
Climate change is a vital issue that long-term investors must address. 
For asset managers, that means incorporating climate-related risk into 
investment decision- making. However, climate-related risks can be 
tricky to quantify. We recognise that companies can be on a journey to 
improve their carbon footprint but as a moment in time measure, we also 
look at carbon intensity: that is, carbon emissions per unit of revenue.

We consider carbon intensity a more meaningful measure than a company’s 
carbon footprint, because it addresses the discrepancy between large and 
small companies. Generally, larger companies will have a bigger footprint 
as a result of their scale. Carbon intensity lets us compare companies on 
equal terms, and means we can quantify climate risks for our clients.

We work out a company’s carbon intensity by dividing absolute emissions by 
total revenues. A lower score indicates a portfolio that’s less carbon intensive 
than the euro corporate bond index. Our portfolio has a carbon intensity 
score of 118 which is 50% lower than the broad euro corporate bond market*.

118
Our portfolio's  

carbon intensity score

50%
lower than the Euro  

corporate bond market*

21 3.8%
The portfolio's  

ESG score
The portfolio's  

 fossil fuel involvement score

6.4% 36%
lower than the Euro  

corporate bond market*
lower than the Euro  

corporate bond market*

The Fund – 
under the bonnet

*As measured by the ICE Euro Large Cap Corporate Index
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Putting it all together
By excluding harmful companies, assigning capital to companies with higher ‘green revenues’, reducing exposure to stranded assets 
and quantifying carbon intensity, we drive more sustainable outcomes for our clients.

How does the fund compare to Euro corporate bonds?
Our investible index is a little smaller, partly as a result of our 'do no harm' approach.

Contact Us
To find out more about the Sustainable Euro Corporate 
Bond Fund or how to invest in it, speak with your usual 
contact in ILIM, Irish Life or your financial advisor.

Tracking error measures the portfolio's risk due to active management decisions by comparing its positions to the broad Euro 
corporate bond market*. It indicates how closely a portfolio follows any index.

Number of bonds 
in the sustainable index:

c.2,730

Total number of bonds 
in the Euro corporate bond index*:

3,300

The fund's tracking error relative to 
the broad market* approximately

0.2%

The ILIM 
Sustainable Euro 
Corporate Bond 

Fund

Hard exclusions Best-in-class approach

Green tilt

Carbon tilt

Brown tilt

Screening out companies in breach 
of UN Global Compact and inherently 
harmful activities: controversial 
weapons, tobacco companies, thermal 
coal, oil sands and Arctic oil.

Assigning capital to companies 
with higher ‘green revenues’ best 
placed to benefit from the transition 
to a low carbon economy.

Incorporate Carbon Risk Rating (forward looking) 
and Carbon Intensity (backward looking) data. 

Investing more in companies with favourable scores.

Improved ESG allocation: Discard 
the lowest ESG rated companies 

and re-assign the capital to 
better ESG rated companies.

Reduced exposure to companies 
with ‘stranded assets’ by 

underweighting companies with 
large fossil fuel revenues.

*As measured by the ICE Euro Large Cap Corporate Index
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ILA 0000 (REV 06-21)

This material is intended for the use of institutional and other professional investors.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to 
any other person or published, in whole or in part, for any purpose, without the prior, written consent of Irish Life 
Investment Managers. The manner of distributing this document may be restricted by law or regulation in certain 
countries, including the United States. Persons into whose possession this document may come are required to inform 
themselves about and to observe such restrictions. By accepting this document, a recipient hereof agrees to be bound 
by the foregoing limitations.

This document is for information purposes only. The information contained herein does not constitute the provision of 
investment advice. It is not intended to be and should not be construed as a recommendation, offer or solicitation to 
acquire, or dispose of, any of the financial instruments and/or securities mentioned in this document and will not form 
the basis or part of any contract or commitment whatsoever.

Investors should seek independent professional advice and draw their own conclusions regarding suitability of any 
transaction including the economic benefits, risk, legal, regulatory, credit, accounting and tax implications.

Past performance, forecasts and simulated performance may not be a reliable guide to future performance. 
Investments may fall as well as rise.

Irish Life Investment Managers Limited is regulated by the Central Bank of Ireland.


