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“Busy hands achieve more than idle 

tongues.”

MATSHONA DHLIWAYO

The Story of the Week

Asteroid success for NASA

NASA has celebrated victory after its first test of redirecting 

an asteroid with a spacecraft. The mission, known as the 

Double-Asteroid Redirection Test (DART), was created by 

NASA’s Planetary Defense Coordination Office. Its aim is to 

test whether NASA can alter the direction of asteroids 

heading towards Earth. The DART was sent to strike the 

asteroid Dimorphos, and the collision should alter the 

asteroid’s orbit by around 1% or 10 minutes. Now that the 

DART has collided with Dimorphos, NASA will be monitoring 

exactly what happens to the asteroid, including where its 

debris travels.

Domestic Irish News

Consumer confidence drops

In Ireland, the cost-of-living crisis, high inflation levels 

and increasing energy prices are hurting living 

standards. Despite the government’s one-off budget 

measures introduced in the Budget 2023, which aim to 

help households manage rising costs, criticism has 

come from businesses and opposition parties claiming 

that more needs to be done, particularly with the coming 

winter months.

Global Share Markets

Stocks fall on worsening outlook

Global share markets fell on rising bond yields, slowing 

economic growth and fears of continued market 

volatility. Investors are concerned over continued central 

bank interest rate hikes and rising yields at a time of 

high inflation and other economic headwinds such as 

the European Energy Crisis. 

Nord Stream 1 and 2 sabotage 

Investigation launched after leaks in two major gas pipelines

Damage to the Nord Stream 1 and 2 gas pipelines from Russia to Europe has caused concern regarding who is at 

fault, the implications for Europe’s energy security and environmental damage. President of the European 

Commission, Ursula von der Leyen, said that “the strongest possible response” is necessary in the face of such 

disruption. Though neither pipeline was delivering gas prior to the suspected sabotage, the prospect of the resumption 

of flows this winter, or even in 2023, seems highly unlikely, compounding Europe’s energy crisis. 

European Central Bank (ECB)

Inflation hits double digits

The annual inflation rate in the Eurozone increased from 

9.1% in August to 10.0% in September, surpassing 

forecasts of 9.7%. This record-high rate is leading 

investors to expect a large rate hike next month. This 

surge is the fifth consecutive month of increasing 

inflation, owing to rising energy and food prices. 

Bank of England (BoE)

BoE steps in to alleviate UK market turmoil

Following Chancellor Kwarteng’s announcement this 

week of the largest tax cuts in half a century, the 

BoE has contended with surging UK government 

bond (gilt) yields threatening serious damage to the 

financial system. In response, the BoE launched an 

emergency bond purchasing programme, totalling 

£65 billion. This is helping to support gilts and 

manage rising yields in a more controlled way, but it 

is time-limited and the BoE is expected to raise rates 

further to support the falling pound. 



Index performances and market data

Equity & Bond Markets (%)

in Local Currency
2016 2017 2018 2019 2020 2021

2022 

YTD

(30/09)

MSCI AC World (Gross TR) 11.7 9.5 -4.3 29.6 7.2 21.4 -21.4

ISEQ Overall Return -2.7 9.5 -20.8 33.6 4.2 15.7 -24.1

Euro Stoxx 50 TR 4.7 10.0 -11.2 29.3 -2.6 24.1 -20.5

S&P 500 TR 15.3 7.0 0.4 33.9 8.6 28.7 -23.9

Nasdaq Composite 12.1 13.9 2.1 39.2 32.9 22.2 -32.0

Nikkei 225 8.8 10.3 -3.2 24.1 14.2 6.7 -8.1

MSCI Emerging Markets 14.9 21.0 -9.9 21.1 8.9 0.1 -20.5

Eurozone Government Bonds 1–5 yr 0.9 -0.2 0.0 1.1 0.6 -0.9 -6.3

Sovereign 10yr Bond 

Yields (%)
2016 2017 2018 2019 2020 2021

2022 

YTD

(30/09)

U.S. 2.5 2.4 2.7 1.9 0.9 1.5 3.8

German 0.2 0.5 0.2 -0.2 -0.6 -0.2 2.1

UK 1.3 1.3 1.3 0.8 0.2 1.0 4.1

Japan 0.0 0.0 0.0 0.0 0.0 0.1 0.2

Ireland 0.8 0.7 0.9 0.1 -0.3 -0.3 2.7

Italy 1.8 2.0 2.7 1.4 0.5 1.2 4.5

Greece 7.2 4.1 4.4 1.5 0.6 1.3 4.8

Portugal 3.8 1.9 1.7 0.4 0.0 0.0 3.2

Spain 1.3 1.5 1.4 0.5 0.0 0.6 3.3

Central Bank Rates (%) 2016 2017 2018 2019 2020 2021
2022

(30/09)

ECB 0.00 0.00 0.00 0.00 0.00 0.00 1.25

Bank of England 0.25 0.25 0.75 0.75 0.10 0.25 2.25

U.S. Federal Reserve 0.75 1.50 2.50 1.75 0.25 0.25 3.25

Foreign Exchange Rates 2016 2017 2018 2019 2020 2021
2022

(30/09)

Euro/Dollar (€/$) 1.05 1.20 1.14 1.12 1.22 1.14 0.98

Euro/Sterling (€/£) 0.85 0.89 0.90 0.85 0.90 0.84 0.88

Sterling/Dollar (£/$) 1.24 1.35 1.27 1.32 1.37 1.35 1.12

This is intended as a general review of investment market conditions. It does not constitute investment advice and has not been prepared based on the financial needs or objectives of any particular person, and 

does not take account of the specific needs or circumstances of any person.  Any comments on specific stocks are intended as an objective, independent view in relation to that stock generally and not in relation 

to its suitability to any specific person. ILIM may manage investment funds which may have holdings in stocks commented on in this document. Past performance may not be a reliable guide to future 

performance. Investments may go down as well as up. Funds may be affected by changes in currency exchange rates. 
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